Economic snapshot
by David Fenton

The BoE raised the UK policy rate to 4.0% in November. The central bank said the outlook for headline inflation had risen “materially”,
with an expected peak of around 5% in mid-2027. An increase of this magnitude raises the risk that meaningful second-round effects
could start to emerge, prompting this first hike for three years. Governor Bailey said the decision “shouldn’t be seen as the first in an
inevitable long sequence of hikes”. But he added that, unless the conflict is resolved, it was unlikely to be the last increase.
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* Forward rates needto beinterpreted with caution: they

The number of mortgage approvals for house purchase fell
imply another 100 bps of tightening, but the Governor
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* The BoE expectsheadlineinflationto rise “materially”, * The BoE said there was likely to be a “small increase” in the e The BoE said the tax & spendingplans unveiledin Budget
peakingat around 5% in the middle of nextyear. Itis not unemploymentrate: up to 5.1% inits central projection, 2026 implied “a broadly similar pace of expected fiscal
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of 2028. shakeout” in this forecast. measures on demand would likely be small.

TSB's economics snapshotsummarises key data developments inthe UK economy including growth, inflation, jobs, houseprices and interestrates.
Data sources are BoE, ONS, Datastream, RICS and Lloyds. Interest rate outlook represents market forward rates as of 5 November inferred from SONIA via Bloomberg.

TSB’s economic snapshotis provided as information for mortgage professionalsandis notfor onward transmission or publication.Itshould notbe considered adviceor used as a substitute for professional advice. TSB and the author are
not responsiblefor any directorindirectresults arisingfromany reliance placed onits contents and all liability is excl uded. Contents based on our assessmentas of5 November 2026.
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