TS B

Economic snapshot
by David Fenton, TSB’s Chief Economist

The BoE left the UK policy rate on hold at 4.0% in September, as expected. Attention immediately shifts to the November meeting
when, if the central bank sticks with its quarterly rhythm of rate cuts, we would expect to see another move down. However, the
central bank is keeping its options open. The BoE still thinks that further rate cuts remain “appropriate”, but references to the
prominence of upside inflation risks suggest it isn't in a hurry. Markets have cut to 3.75% fully priced in for Q2 2026.
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TSB's economics snapshot summarises key data developments in the UK economy including growth, inflation, jobs, house prices and interest rates.
Data sources are BoE, ONS, KPMG/REC, S&P, RICS and Halifax. Interest rate outlook represents market forward rates asof 18t September inferred from SONIA via Bloomberg.

TSB'’s economic snapshot is provided as information for mortgage professionals and is not for onward transmission or publication. It should not be considered advice or used as a substitute for professional advice.
TSB and the author are not responsible for any direct orindirect results arising from any reliance placed on its contents and all liability is excluded. Contents based on our assessment as of 18" September 2025.
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