TS B/

Economic snapshot
by David Fenton, TSB’s Chief Economist

The BoE left the UK policy rate on hold at 3.75% in March. This was in line with expectations, though that phrase feels
specious given how much expectations have shifted in recent weeks. The situation is fluid but, as of 19 March, markets are
pricing in two hikes for 2026. The Minutes to today’s decision certainly gave more prominence to inflationary concerns
than to downside risks to economic growth, though Governor Bailey said he would “caution against reaching any strong
conclusions about [the BoE] raising interest rates”.
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TSB's economics snapshot summarises key data developments in the UK economy including growth, inflation, jobs, house pricesand interest rates.
Data sources are BoE, ONS, Datastream, S&P Global, Halifax, Moneyfacts. Interest rate outlook represents market forward rates as of 19 March inferred from SONIA via Bloomberg.
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